Inovest Announces it’s Results for the Year Ended, 315t
December 2015

In an announcement following its board meeting, Inovest BSC announced the company’s closing
financial results for the year ended 31 December 2015.

The prime figures include Inovest’s realization of a consolidated net loss of US$ 53.7 million in
comparison to US$ 3.8 million in 2014. Total revenues stood at US$1.8 million compared to US$
13.3 million in the previous fiscal year, with the fourth quarter losses of 2015 reaching US$51.1
million in comparison to US$3.9 million during the same quarter in 2014. Accordingly, the loss per
share was 16.9 cents compared to 1.35 cents in 2014.

Remarking on these results, Mr.Khaled AlSanaousi, the Chairman of the board said, “The
significant differential between the year end results of 2014 and 2015 is the result of a stern
decision to provision against certain investments and receivables to the tune of US$ 44.35 million,
actual operating losses for the year ended before such provisioning stand at US$9.37 million.” He
further clarified, “This financial year has been a difficult one; our approach has been to take such
challenges on and use their momentum to propel us forward. In 2015, the Group embraced a
number of key changes in its structure and executive management team, investment portfolio, and
financing structures. Through the turbulence of such changes, Inovest has settled onto more solid
foundations. Savvy investors will understand and acknowledge the merits of our decision to sternly
provision against certain investments and receivables, and to exit legacy investments. As the
company’s Board of Directors we stand firmly behind such resolute actions towards ensuring our
collaborative success in the coming years.”

Mr. AlSanaousi further noted, “The success of the executive management team, with support from
the Board of Directors, is better felt in their undertaking of a strategic revival plan which aimed at

a reduction and more stringent management of operating expenses, enhancement of the Group’s
liquidity position through debt and balance sheet restructuring, and the sale and exit of legacy
investments. Today, the implementation of this plan has successfully resulted in enhancing the
Group liquidity, which reached US$40.4 million in comparison to US$8.6 million in December
2014, an impressive increase of 371%. Additionally, the Group was able to restructure its
financing facilities, reducing the cost of financing as well as the early settlement of a number of
facilities both of which reduced the Group’s debt exposure by 34%, from US$36 million in 2014
down to US$23.9 million this year; with an expected further reduction of 25% during this fiscal
year. Moreover, the Group was also able to reduce its outstanding receivables balance by 17.3%.
Within the year, the efforts of the executive management team, supported by the Board of
Directors, resulted in the recovery of approximately US$15 million in receivables, a segment of
which stems from the Group’s long outstanding receivables; a sizeable feat in current economic
conditions.”

From his end, CEO Murad Al Ramadan spoke on the Group’s operational achievements, “Despite
a challenging 2015, the Group was able to record a number of accomplishments which alleviated
numerous inherited burdens. To that end, comes the Group’s successful exit from longstanding
legacy investments, the two most prominent of which were real estate funds managed by the
Group at a total value of approximately US$30 million. In a similar vein, the Group sold its stake in
a real estate company valued at US$7.8 milion. This was matched by the management’s



determined efforts to assess, restructure, and improve upon the performance of its other
investments, setting where needed a specific exit strategy.”

Mr. Al Ramadan further noted the Group’s concerted focus on managing and monitoring operating
expenses, “It was an accomplishment to successfully reduce operating expenses a further 12.1%
without affecting the Group’s operations. By year end 2015 operating expenses stood at US$11.2
million in comparison to US$12.7 million in December 2014. It is expected that the final impact of
the Group’s saving initiatives will be felt in 2016. In light of such critical changes, and with a
notable improvement in our financial standing, we look towards 2016 as being a testament to our
commitment to a more sustainable and profitable way of doing business.”

It is noted, that going forward, armed with lessons learned from the challenges of the previous
years, the Board of Directors has approved a three year strategy (2016-2018) delineating what is
expected to be a much brighter investment horizon for the Group.

-Ends-

About Inovest

Established in 2002, Inovest is a shariah compliant category 1 investment company regulated by the Central
Bank of Bahrain. Inovest’'s business spans three principle areas: direct investment, asset management, and
real estate investment. Based in the Kingdom of Bahrain, Inovest is the parent company for Al Khalegj
Development Company “Tameer” and Tamcon Contracting Co. Inovest is listed on both the Bahrain Bourse
and Kuwait Stock Exchange. For more information, please visit www.inovest.bh


http://www.inovest.bh/

2015 samsd 31 (8 dpgilall dallall Al gl (0 (et s o)

L) Ll Leailis e Cand i) e gane cuile] Gual agy daiall 3Hl0Y) (ulae plaial (iala e
2015 ale Al Cilan B Cud i) Ao gana gb GOle ) B els 85 2015 ey 31 (B dgiial
e Al Ssel SY 50 Hale 3.8 a5 el ae A jlae Y 50 sale 53,7 laal 5Ll Jila

2014

Ostle 1.8 caly alall dleiy d8aall <l ) ¢ sana OF 2015 ale dlehy dlla) milial) iy LS
el soled caly WS« 2014 ple Al (Sl JY 50 Osale 13.3 fia Al (Sl Y 50
&V ol Spel Y5 O ale 3.9 sy s jled e S el Y 93 sale 51,1 o5 alie wil )

2014 alal

o Blie ¢ (Sl T 16.9 @l 2015 ale Alghs an) gl aguall 5 ludll Jila Caly 3 ade
2014 ole Aleis LS 5l T 1,35 s 5l pguall 3 s ilia

i el gl ol B0 Galaa Gu) emgrdad) WA faad) G il o e ldes g
Glaaie diand daiis b 2014 4le Ao gandl) ailas Lo e 4530 2015 ale dlels 4o sandll
Gaa O lamse ¢ Sosal SV 50 ke 44,35 Adlan) Raity &l LaiiuY) g Al aedll Giany Qe

Slaadall Gludal Jd (Sl Y 50 ke 9,37 s alall Al dulsll 5 jLudl

A DA e il lee b aual) Lpaaly il (oS 5 aY) Gudae ol o3 (il sal) (o Line
AS 3l ) sl ol Cus (e Lgleai (B se) i () 5 Auds Yosha o ) Ll (g il )3
i) Al 3 1oy s 5 oY) adae Lale (3i) (A Laad) 1 Lyl ae aaaity (31 e eia gl By gumay

2015 ple JDA 7 g g Lagild puai Ly Caad

oalae Cilgaa 58 2w & 0l 5 oY) lad g aaiall alall A Cad Al cld pail) ol Galial
Deoais sall) CRllSE (adats Ciy jlaall bna oa s B e (A el e S5 ) sy
@A) i) aedll Jpant dajie e b il LYy Jsa¥) (s e z A IS (e A
Vs osle 404 Y deadd %371 @ls e sendl) (siue o Aspall aua )y pliiyl s
Ao ganall Cum n LS 2014 Al B Soal Y50 ol 8.6 ae Al 2015 Alelr Sl
LIS (ymidaf g 4 el SO salll (any AlS Bale) (8 Cmad Cas ALl Lslal il £V e
23.9 alall e als Cun % 34 #8) 5 apa ) paliadl ) 6ol Lee Lpanyd Sl il caald
oaidh o adsidl e 2014 ple Alet (Sopal SV 5 (el 36 ge Al Sl S50 o sle
aedl) dpa y (il Gl gais Ay a8 Hladl A %25 Ay ST A jeadl @ saill dua
e Juani 85 00Y) (alae (e peny 42 5 laY) 25en Gtul Eua ¢ % 17.3 @l Al

b ixie Aipde aed Lgia (Ko pal HY 50 (ysale 15 0,385



M o Glalad 3¢5 8 2015 ple b @3dEN Gai ) (Qlaall dsa fad) Gn asls e
gl g il jlaiial e cla AT Gat A (e Gl g cdunall Gl i) Ao 4aS) il elie Y Cads
30 s Lagans il e sanall J (g (1 O lie (4 s3ia e AT 5o S JaY) Al
Osile 7.8 Ay 4 leall SN san) G e senal) dias o ALY (Sl Y 5 (e
5 Lol i s de ganall O jlaiul aaes S sale ) e 380 5 laY) Cdae WS Sy el Y

AL 8 e Y1 DA Lgie g il b aua g

i Cun %12.1 e SSh Leaias s Alsdil) Cay jliadl) Janay Cinas de sanall b Lyl Ll
e Al S e Vs Gale 11.2 o, die 2015 Algh Alsddll oy jladl aua; sl
S ol o de sanall el 4S8 8l 138 e oF 50 2014 Blels Sopel Y osle 127

2016 ole U ST L sale s sl 13 i 0l Gine cledlae e Ll

Gaiad ) Al 5 )Y ad o lall puza gl sy dagall ol pnil) 28 Jh 8 4l Cilal
uaall aladl O34 Lan 5l 83 sall 2l 5 de sanall ool 8 ) s

Pa i Al (o padll 4a g o g Al Dnall @il gl JOA @ld paill G ) lad) gl S8
o b gl sas G )Y (alae Cilgan i i Al 5 Y #laiy 2015 ple
A G el o dasall (e S5 (2018-2016) Aesldll BB il gl Ao ganall dyail jin

Al Cud g3l 3350

rud i) ¢ ila glaa

Q) 53 5l Apedluy) Ay jlaiial) S il aalS daanll day il HSaT B35 Jexds 2002 ale b Cand il AS 8 s
Jsea¥) 30 iy Jae C¥lae B Cad i) s g S all Cpaall Cajeae 48 ) aadiy o el ASles 8 ISV
" e ppenill plal) A 58 @lly 6 Lay (S A (e de sanal oY) AS L8 a o gl ol LAY ¢ bl L)
Gl Ba s e OS (A Anode Cndp] AS58 o) oy (Yl §6Sal AS )l 5 (oAl phaill 3,8 00 A
Aalall 8151 5S35

www.inovest.bh : Ul a8 sall 3505 (o n ela slaall (o 3 3all



